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TAX 
 
President Trump Considering Implementing a Payroll Tax Cut by Executive Action  
 
Key Points: 
 President Trump is considering implementing a payroll tax holiday by executive action.  
 The legal basis is likely Sec. 7508A, which allows postponing but not eliminating taxes, via executive action in 

the case of a declared emergency. 
 
President Trump stated on August 4, he is “talking about” acting on a payroll tax cut through executive 
action. Further, he indicated he may issue something as soon as today or tomorrow.  Constitutionally, 
the President is unable to actually cut taxes by executive authority so this move would rely on the 
President using Section 7508A of the Internal Revenue Code which can allow delaying the due date of 

 
This Week In Congress 
 

Senate – Congress and the White House continued negotiations on an additional 
coronavirus response package. The White House has threatened to issue executive orders to 
implement a payroll tax holiday, reinstate an eviction moratorium, and extend enhanced 
unemployment benefits, if an agreement is not reached shortly. The Senate passed the No 
TikTok on Government Devices Act (S. 3455) and an amended version of the Protecting 
our Infrastructure of Pipelines and Enhancing Safety Act (S. 2299). The Senate confirmed 
Mark Menezes to be Deputy Secretary of Energy, Hester Peirce and Caroline Crenshaw to 
be members of the Securities and Exchange Commission, and several other judicial and 
foreign service nominees 
 
House – The House met in pro forma session. 
 

Next Week In Congress 
 

Senate – The Senate and the House are expected to continue negotiations on a coronavirus 
response package. Senate Majority Leader Mitch McConnell (R-KY) indicated that the 
Senate will remain in session and members will be given 24-hours’ notice before a vote 
occurs, if an agreement is reached on a response package. 
 
House – House Majority Leader Steny Hoyer (D-MD) announced that the House is 
expected to meet during the month of August to consider additional coronavirus response 
legislation. Members will be given at least 24-hours' notice before the House will be called 
back into session.  

http://www.williamsandjensen.com/
https://www.congress.gov/bill/116th-congress/senate-bill/3455
https://www.congress.gov/bill/116th-congress/senate-bill/2299/text
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taxes in cases where there is a declared emergency.  In this case, it would be a potential payroll tax 
deferral, in hopes Congress would forgive these tax obligations once they come due.  
 
How employers would react is unclear, because the obligation to pay the taxes would only be deferred 
at this point.  Moreover, failing to withhold taxes on employees could create a large “bill” for employees 
if the taxes are not legislatively eliminated.   
 
When asked about the move Senate Finance Committee Chairman Grassley (R-IA) expressed concern 
and stated “[t]he only tax policy that is really any good is long-term tax policy.” Grassley and other 
Republicans have also expressed concern over the way the the President may seek to circumnavigate 
Congress by attempting to get this tax cut done. The President has been proposing a payroll tax holiday 
since the early days of the pandemic but the idea has met resistance from both parties, which is why 
Congress has failed to address the proposal. Finally, any executive action could see immediate legal 
challenges on the authority to take the action.  
     
IRS Releases Additional PPP Guidance 
   
Key Point: 
 The IRS has released additional PPP guidance which according to certain experts differs from previous guidance.   

 
On Tuesday, the Internal Revenue Service (IRS) released additional Paycheck Protection Program (PPP) 
guidance in the form of an FAQ. The FAQ sheet answers twelve additional frequently asked questions 
left previously unanswered by prior FAQ’s. Certain experts familiar with the PPP have questioned 
whether answers to the new FAQs conflict with what was previously known about the PPP. For example, 
experts cite FAQ number 6 under non-payroll expenses, which used to state only fuel costs were 
considered deductible for self-employed individuals but has since been changed to include 
“transportation costs.” Similarly, FAQ number 8 under the payroll costs section provides guidance on 
the caps on owner compensation eligible for loan forgiveness based on entity type, but the guidance 
differs from an earlier June 22 interim final rule on loan forgiveness revisions, according to experts.  
 
Final IRS Rules on BEAT are Under Review by OMB 
 
Key Point: 
 Final BEAT regulations were cleared review by the OMB and are under review by the White House.  

 
Final Base Erosion Anti-Abuse Tax (BEAT) regulations should be coming relatively soon, possibly in 
the next several weeks.  The BEAT proposed rules were issued in December 2019; and the final 
regulations draft were sent to the OMB for review this week in what is typically a final step for tax 
regulations under the new process.  There are two other Tax Cuts and Jobs Act (TCJA) final regulations 
in front of OMB, so the BEAT regulations may take a several weeks.  The BEAT, under tax code Section 
59A, is meant to discourage companies from transferring income offshore through excessive deductible 
payments that minimize tax bills. These new regulations are expected to provide further guidance with 
respect to several areas including, the determination of a taxpayer’s aggregate group, an election to waive 
deductions, and the application of BEAT to partnerships. 
 

http://www.williamsandjensen.com/
https://home.treasury.gov/system/files/136/PPP--Loan-Forgiveness-FAQs.pdf
https://www.govinfo.gov/content/pkg/FR-2019-12-06/pdf/2019-25745.pdf
https://irc.bloombergtax.com/public/uscode/doc/irc/section_59a
https://irc.bloombergtax.com/public/uscode/doc/irc/section_59a
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For more information about tax issues you may email or call Christopher Hatcher at 202-659-8201. Josh Hansma 
contributed to this section. 
 
FINANCIAL SERVICES 
 
Chairman Crapo Releases Banking Provisions of the HEALS Act 
 
Key Point: 
 The amendment offered by Senator Crapo would extend existing regulatory relief provisions and allow regulators 

temporary authority to loosen capital requirements. 
 
This week, Senate Banking Committee Chairman Mike Crapo (R-ID) introduced an amendment to the 
Republican coronavirus response package, the HEALS Act, focused on matters under the Banking 
Committee’s jurisdiction. Key provisions of the Crapo amendment include: 
 
 Clarification of Federal Reserve Section 13(3) authorities under the CARES Act: The amendment 

clarifies that “the Secretary shall prioritize the provision of credit and liquidity to assist eligible 
businesses, States and municipalities, even if the Secretary estimates that such loans, loan 
guarantees, and other investments may incur losses.” 

 Extension of CARES Act community bank leverage ratio (CBLR) relief to December 31, 2021. 
 Extension of CARES Act changes to the credit union Central Liquidity Facility (CLF) to 

December 31, 2021.  
 Extension of temporary credit union provisions to December 31, 2021. 
 Extension temporary relief of Troubled debt restructuring.  
 Extension of temporary relief from Current Expected Credit Losses (CECL) 
 Temporary authority on leverage and risk-based capital requirements (section 171 of the Dodd-

Frank Act- Collins amendment). 
 Healthcare operating loss loans – in addition to the authority to provide insurance operating loss 

loans under section 223(d) of the National Housing Act, the Secretary may insure or enter into 
commitments to ensure mortgages under section 223(d) with respect to healthcare facilities. 

 
If any provisions of the amendment are included in a final package, there will have to be support from 
Democrats.  
 
Separately, Senate Banking Committee Ranking Member Sherrod Brown (D-OH) led a group of 
Democrats in sending a letter to congressional leaders urging them to prohibit arbitration clauses in any 
form of Economic Impact Payments (EIPs) in the next coronavirus response package. 
 
Senate Confirms Hester Peirce and Caroline Crenshaw to be SEC Commissioners 
 
Key Points: 
 The Committee approved and then the full Senate confirmed the nominations of Hester Peirce and Caroline 

Crenshaw to be SEC Commissioners. 
 The Senate Banking Committee favorably reported the nomination of Kyle Hauptman to be a member of the 

NCUA Board. 

http://www.williamsandjensen.com/
mailto:CWHatcher@wms-jen.com
https://www.banking.senate.gov/newsroom/minority/brown-colleagues-urge-congressional-leaders-negotiating-the-next-coronavirus-relief-package-to-ban-arbitration-clauses-attached-to-needed-benefits
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On August 6, the Senate confirmed Hester Peirce and Caroline Crenshaw to serve as members of the 
Securities and Exchange Commission (SEC), both by voice vote. Peirce is currently serving as a 
commissioner and was confirmed for a second term expiring June 5, 2025. Crenshaw’s term expires June 
5, 2024.  
 
Crenshaw and Peirce’s nominations were favorably reported earlier in the week at an executive session 
held by the Senate Banking Committee. The Committee also favorably reported the nomination of Kyle 
Hauptman, to be a member of the National Credit Union Administration (NCUA) Board. Hauptman’s 
nomination is still pending before the Senate.  
 
At the executive session, Chairman Mike Crapo (R-ID) stressed the importance of the role the NCUA 
plays in overseeing credit unions, expressing support for Hauptman’s nomination. He stated that 
confirming Peirce and Crenshaw would give the SEC a full commission. He commended the SEC’s 
recent action on proxy advisors, praising their continued work during the pandemic. Ranking Member 
Sherrod Brown (D-OH) criticized the Administration for its lack of leadership during the pandemic. He 
urged the nominees being considered to show leadership and protect American families. He expressed 
opposition to rolling back safeguards in the securities market. He said he would support the SEC 
nominees, but would urge them to continue to protect consumers. He expressed concern with 
Hauptman’s lack of experience and said he would be opposing his nomination. He suggested that 
Hauptman would be an advocate for rolling back financial safeguards. 
 
President’s Working Group Issues Recommendations on Protecting Investors From Risks From 
Chinese Companies 
 
Key Points: 
 The Working Group recommended that PCAOB access to work papers of auditing firms be a condition for the 

listing of foreign securities on U.S. exchanges. 
 They also made recommendations for enhanced issuer disclosures, enhanced fund disclosures, greater due diligence 

for index providers, and guidance for investment advisers. 
 
On August 6, the President’s Working Group on Financial Markets issued a “Report on Protecting 
United States Investors from Significant Risks from Chinese Companies.” The report comes in response 
to a June 4 memorandum from President Trump directing the Working Group to make 
recommendations for protecting U.S. investors in Chinese companies. The memorandum noted that the 
Public Company Accounting Oversight Board (PCAOB) lacks access to the work of such companies’ 
auditors. 
 
The report notes that the Working Group’s recommendations are “informed by” the Holding Foreign 
Companies Accountable Act (S. 945), which would require the SEC to prohibit the trading of the 
securities of listed companies, subject to certain transition periods, that retain an auditor whose reports 
cannot be inspected or investigated completely, as well as prohibit trading of such securities on an over-
the-counter (OTC) market. The bill, introduced by Senators John Kennedy (R-LA) and Chris Van Hollen 
(D-MD), passed the Senate by unanimous consent in May. 
 
  

http://www.williamsandjensen.com/
https://www.banking.senate.gov/hearings/08/05/2020/executive-session-to-consider-nominations
https://home.treasury.gov/system/files/136/PWG-Report-on-Protecting-United-States-Investors-from-Significant-Risks-from-Chinese-Companies.pdf
https://home.treasury.gov/system/files/136/PWG-Report-on-Protecting-United-States-Investors-from-Significant-Risks-from-Chinese-Companies.pdf
https://www.congress.gov/bill/116th-congress/senate-bill/945
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The report offered the following five recommendations: 
 

(1) Enhanced Listing Standards for Access to Audit Work Papers. Enhancing the listing standards 
of U.S. exchanges to require as a condition to initial and continued exchange listing: 
 

(a) PCAOB access to work papers of the principal audit firm for the audit of the listed company; 
or 
(b) Companies that are unable to satisfy the 1(a) standard as a result of governmental restrictions 
on access to audit work papers and practices in NCJs may satisfy this standard by providing a co-
audit from an audit firm with comparable resources and experience where the PCAOB 
determines it has sufficient access to audit work papers and practices to conduct an appropriate 
inspection of the co-audit firm. 

 
To reduce market disruption, the new listing standards could provide for a transition period until January 
1, 2022 for currently listed companies from NCJs to come into compliance. The new listing standards 
would apply immediately to new company listings once the necessary rulemakings and/or standard-setting 
are effective. 

 
(2) Enhanced Issuer Disclosures. Requiring enhanced and prominent issuer disclosures of the risks of 
investing in NCJs, including issuing interpretive guidance to clarify these disclosure requirements to 
increase investor awareness, and more general awareness of the risks of investing in such companies. 
 
(3) Enhanced Fund Disclosures. Reviewing the risk disclosures of registered funds that have exposures 
to issuers from NCJs to enhance the disclosures by these funds, including issuing interpretive guidance 
to clarify the disclosure requirements to increase investor awareness of the risks of investing in such funds. 
 
(4) Greater Due Diligence of Indexes and Index Providers. Encouraging or requiring registered 
funds that track indexes to perform greater due diligence on an index and its index provider, prior to the 
selection of the index to implement a particular investment strategy or objective. 
 
(5) Guidance for Investment Advisers. Issuing guidance to investment advisers with respect to 
fiduciary obligations when considering investments in NCJs, including China. 

 
SEC Proposes Modifications to Mutual Fund and ETF Shareholder Reports 
 
Key Point: 
 The SEC proposed modifications to mutual fund and ETF disclosures aimed at making them more accessible for 

retail investors. 
 
On Wednesday, the SEC proposed modifications to the mutual fund and exchange-traded fund (ETF) 
disclosure framework aimed at better serving the needs of retail investors. The SEC released a 
“Hypothetical Streamlined Shareholder Report” demonstrating what the revised disclosures could look 
like. 
 
An SEC press release explained that the proposed modifications would: 
 require streamlined reports to shareholders that would include, among other things, fund expenses, 

performance, illustrations of holdings, and material fund changes;” 

http://www.williamsandjensen.com/
https://www.sec.gov/image/hypotheticalstreamlinedshareholderreport
https://www.sec.gov/news/press-release/2020-172
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 significantly revise the content of these items to better align disclosures with developments in the markets 
and investor expectations; 

 encourage funds to use graphic or text features—such as tables, bullet lists, and question-and-answer 
formats—to promote effective communication; and 

 promote a layered and comprehensive disclosure framework by continuing to make available online 
certain information that is currently required in shareholder reports but may be less relevant to retail 
shareholders generally. 

 
The proposal will be subject to a 60-day comment period. 
 
Federal Reserve Provides Additional Details on Its Real-Time Settlement System 
 
Key Points: 
 The Federal Reserve announced it will take a phased approach to FedNow implementation. 
 The target launch date for the service remain 2023 or 2024.   

 
On Thursday, the Federal Reserve released additional details on FedNow, its “24x7x365 interbank 
settlement service with clearing functionality to support instant payments in the United States.” A press 
release noted that there will be a phased approach to FedNow implementation. Further, the release 
stated: 
 

The first release of the FedNow Service will provide core clearing and settlement features that will support 
market needs and help banks manage the transition to a 24x7x365 service. Based on ongoing stakeholder 
engagement, additional features and service enhancements will be introduced over time. The target launch 
date for the service remains 2023 or 2024, with a more specific time frame to be announced after 
additional work is completed. 

 
Federal Reserve Board Governor Lael Brainard spoke on a webinar regarding FedNow implementation. 
In her speech, she stated: 
 

The FedNow Service will not only expand but also strengthen the U.S. payment infrastructure by 
operating alongside the private-sector instant payment service, the Clearing House's RTP network. As 
they do for other payment services, many banks may choose to maintain access to more than one instant 
payment service to attain resiliency through redundancy. Moreover, the Federal Reserve has always had a 
vital role in the payment system by providing liquidity and operational continuity in times of stress, and 
the FedNow Service will extend this role directly into the instant payment market. Together, the FedNow 
and RTP services should significantly increase the speed and efficiency of the U.S. payment system. The 
presence of more than one service provider also brings the efficiency benefits associated with competition 
and benefits consumers, according to analysis from the U.S. Government Accountability Office. 

 
For more information about financial services issues you may email Joel Oswald or Alex Barcham. 
 
  

http://www.williamsandjensen.com/
https://www.federalreserve.gov/newsevents/pressreleases/files/other20200806a1.pdf
https://www.federalreserve.gov/newsevents/pressreleases/other20200806a.htm
https://www.federalreserve.gov/newsevents/pressreleases/other20200806a.htm
https://www.federalreserve.gov/newsevents/speech/brainard20200806a.htm
mailto:jgoswald@wms-jen.com
mailto:adbarcham@wms-jen.com
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HEALTH  
 
Trump Signs Executive Order Requiring Government Agencies to Buy American-Made 
Pharmaceuticals 
 
Key Points: 
 President Trump signed an executive order requiring federal agencies to prefer American-made “essential” drugs 

and medical supplies in their procurement processes. 
 The order directs the Food and Drug Administration (FDA) to develop a list of essential products. 
 The order includes additional actions for federal agencies to support domestic manufacturing of pharmaceutical 

drugs and ingredients.  
 
President Donald Trump signed an executive order Thursday which requires government agencies, 
specifically the Department of Health and Human Services (HHS), Department of Defense (DOD), and 
Department of Veterans Affairs (VA), to purchase essential drugs, medical devices, and pharmaceutical 
ingredients from domestic manufacturers. President Trump emphasized at an event announcing the 
order that the U.S. “cannot rely on China and other nations across the globe that could deny [the U.S.] 
products in a time of need.” The action follows recent calls from Administration officials and members 
of Congress to reshore medical supply chains.  
 
The order does not designate essential products, instead tasking the FDA to develop such a list. 
However, the order does highlight products which address infectious diseases and chemical, biological, 
radiological, and nuclear (CBRN) threats. It also allows federal agencies to waive new procurement rules 
on the basis of cost, availability, or “public interest.”  
 
The United States Trade Representative (USTR) is instructed under the order to revise commitments 
under existing trade agreements and World Trade Organization (WTO) procurement rules to reflect the 
new preference for essential products manufactured in the U.S. To bolster the domestic manufacturing 
base, the order also directs the FDA and the Environmental Protection Agency (EPA) to take actions 
aimed at streamlining regulatory approval processes for essential products and advanced manufacturing 
processes.  
 
Industry groups responded to the order with questions about scope and trepidation regarding potential 
destabilizing effects on existing pharmaceutical supply chains. The latter concern echoes previous 
statements from manufacturers and economists that broad “Buy American” policies would raise costs 
and reduce the availability of critical medical supplies. In May, 250 economists sent a letter to the 
Administration and congressional leaders warning about the effects of such policies. Previous reports 
indicated that Treasury Secretary Steve Mnuchin and Director of the U.S. Economic Council Larry 
Kudlow were sympathetic to these concerns, but trade advisor Peter Navarro repeatedly criticized the 
pharmaceutical industry for lobbying against efforts to reshore supply chains.  
 
The executive order follows an announcement last week of a $765 million loan, furnished by the U.S. 
International Development Finance Corporation (DFC) under Defense Product Act (DPA) authorities, 
to Kodak. Under the agreement, Kodak will repurpose its manufacturing capacity to produce 
pharmaceutical ingredients for non-biologic generic drugs. The loan has been subject to intense scrutiny 

http://www.williamsandjensen.com/
https://www.ntu.org/library/doclib/2020/05/economist-letter-2-.pdf
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by congressional Democrats, while the U.S. Securities and Exchange Commission (SEC) is reviewing 
potential insider trading associated with the timing of a significant rise in Kodak’s stock price. 
 
Congress has also responded to the COVID-19 pandemic with legislation to reduce the U.S.’s 
dependence on foreign suppliers of medical products. Proposals include strengthening federal 
procurement rules, offering long-term federal contracts for domestic manufacturing, requiring more 
robust reporting requirements on the sources of pharmaceutical ingredients, relaxing regulations on 
domestic manufacturers, and providing tax incentives for reshoring pharmaceutical production. The 
CARES Act included a provision requiring HHS to consult with the National Academies on a report 
detailing the reliance on foreign pharmaceutical manufacturing and offering recommendations to reshore 
this production.  
 
A copy of the executive order can be found here and a fact sheet on the order here.  
 
CMS Proposes Expanding Medicare Telehealth Benefits 
 
Key Points: 
 This week the Centers for Medicare and Medicaid Services issued the proposed 2021 Physician Fee Schedule for 

Medicare which includes provisions to maintain certain expansions of telehealth provided during the public health 
emergency. 

 The telehealth provisions in the proposed rule align with the Executive Order signed by President Donald Trump 
on August 3.  

 
Late on August 3, the Centers for Medicare and Medicaid Services released the proposed Calendar Year 
2021 Medicare Physician Fee Schedule (PFS). The PFS sets the payment rate for providers billing 
Medicare for services. In addition, the proposed rule permanently expands certain telehealth benefits, 
supports the Patients over Paperwork initiative, and emphasized investments in preventative care and 
chronic disease management.  
 
Earlier that same day President Donald Trump signed an Executive Order on Improving Rural Health 
and Telehealth Access. It directs the Secretary to announce a new model to test innovative payment 
mechanisms to ensure rural health care providers can provide the necessary level and quality of care. The 
Secretary must also submit a proposal to the President on initiatives to increase rural access to health 
care, develop rural specific efforts to prevent disease and mortality, reduce maternal mortality, and 
improve mental health. Finally, the Secretary is directed to review temporary Medicare telehealth 
measures put in place during the public health emergency and propose regulations to extend those 
measures.  
 
This last directive in the Executive Order is addressed in the PFS proposed rule. During the public health 
emergency, CMS added 135 additional services to the Medicare telehealth list. It is not proposing to 
make some of those permanent while temporarily extending payment for others through the calendar 
year in which the public health emergency ends. CMS is also proposing additional criteria to evaluate 
future additions to the Medicare telehealth list. CMS is also proposing to extend the use of interactive 
audio and video technology for remote supervision. 
 

http://www.williamsandjensen.com/
https://www.whitehouse.gov/presidential-actions/executive-order-ensuring-essential-medicines-medical-countermeasures-critical-inputs-made-united-states/
https://www.whitehouse.gov/briefings-statements/president-donald-j-trump-ensuring-essential-medical-supplies-produced-united-states/
https://www.whitehouse.gov/presidential-actions/executive-order-improving-rural-health-telehealth-access/
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Read the proposed rule here and a fact sheet on the rule here.  
 
For more information about healthcare issues you may email or call Nicole Ruzinski Bertsch or George Olsen at 202-
659-8201. Thomas McGrath contributed to this section. 
 
TRADE 
 
USTR to Announce “Carousel” on New List of EU Goods Subject to Tariffs 
 
Key Point: 
 The Office of the U.S. Trade Representative (USTR) is expected to announce the new list of EU goods subject 

to retaliatory tariffs on August 12. 
 
The Office of the U.S. Trade Representative (USTR) is expected to announce the new list of EU goods 
subject to retaliatory tariffs on August 12 under a provision known as carousel. In June, USTR published 
a list of $3.1 billion worth of EU goods that may be subject to these tariffs. Under the World Trade 
Organization ruling on the Airbus case, the U.S. is authorized to issue tariffs on up to $7.5 billion worth 
of EU goods, but has only applied retaliation on a smaller amount – suggesting the list could change, as 
well as possibly as the scale, though nothing has been foreshadowed to date. 
 
President Trump Announces the U.S. Will Reimpose Tariffs on Canadian Aluminum 
 
Key Points: 
 President Trump announced that he will reimpose Section 232 tariffs on Canadian aluminum. 
 The tariffs will be set at 10 percent and will take effect on August 16, according to reports.  

 
On Thursday, President Trump announced that he is reimposing tariffs on aluminum from Canada, 
while speaking to employees of Whirlpool in an event this afternoon in Ohio. The President said he had 
signed a proclamation on the tariffs earlier in the day. 
 
The Office of the Trade Representative (USTR) issued a statement saying that President Trump had 
previously exempted Canada from the tariffs he imposed under Section 232 of the Trade Expansion Act 
of 1964 on the basis of an agreement that imports of steel and aluminum products from Canada would 
remain at “historical levels.” USTR stated that, since that exemption, imports of aluminum from Canada 
have surged above historic levels. USTR continued, saying that the U.S. would re-impose Section 232 
tariffs on Canadian aluminum at 10 percent. 
 
The President noted that they lifted the tariffs originally based on “a promise form Canadian 
government” not to “flood” the U.S. with aluminum, but he argued Canada had effectively broken that 
commitment. He noted that USTR Lighthizer had advised him that “reimpos[ing] tariffs is absolutely 
necessary to defend our aluminum industry.” 
 
  

http://www.williamsandjensen.com/
https://www.federalregister.gov/documents/2020/08/17/2020-17127/medicare-program-cy-2021-revisions-to-payment-policies-under-the-physician-fee-schedule-and-other
https://www.cms.gov/newsroom/fact-sheets/proposed-policy-payment-and-quality-provisions-changes-medicare-physician-fee-schedule-calendar-year-4
mailto:nmruzinski@wms-jen.com
https://ustr.gov/sites/default/files/enforcement/301Investigations/Review_of_Action_Enforcement_of_U.S._WTO_Rights_in_Large_Civil_Aircraft_Dispute_June_23_2020.pdf?source=email
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/august/statement-presidential-proclamation
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Caribbean Basin Trade Partnership Act and the Generalized System of Preferences Program 
Set to Expire this Year  
 
Key Point: 
 The Trump Administration has not yet decided on the details of a reauthorization bill for the Caribbean Basin 

Trade Partnership Act (CBTPA) or the Generalized System of Preferences (GSP) program. 
 
The Trump Administration has not yet decided on the details of a reauthorization bill for the Caribbean 
Basin Trade Partnership Act (CBTPA), which is set to expire at the end of September, or the Generalized 
System of Preferences (GSP) program, which expires at the end of the year. 
U.S. Trade Representative (USTR) Robert Lighthizer said that the Administration is still evaluating 
options for the CBTPA reauthorization. Last year, bipartisan Senate and House bills were introduced 
that would reauthorize the CBTPA for the next ten years.  
 
USTR Lighthizer stated that the Administration is still considering options for GSP reauthorization, 
noting that there may be changes made to the program. Some U.S. producers who manufacture 
competing products, and some in Congress who prefer a more reciprocal approach to trade, have 
expressed opposition to GSP. GSP has lapsed prior to its reauthorization 10 of the 14 times it was 
extended.   
 
U.S.-Kenya Trade Discussions to Continue 
 
The U.S. and Kenya will continue virtual trade negotiations after concerns that the Kenyan trade team 
had been exposed to COVID-19 paused the discussions. 
 
USTR Lighthizer and UK Trade Secretary Liz Truss Hold Trade Discussions 
 
Key Points: 
 The U.S. and UK continued trade talks on disputes and a trade deal, though an agreement on a trade deal may 

be several months away at best. 
 
U.S. Trade Representative (USTR) Lighthizer and UK Trade Secretary Liz Truss met in Washington 
D.C. this week to discuss the possibility of a bilateral trade deal as well as retaliatory tariffs imposed by 
the U.S. due to the Airbus-Boeing dispute. Both countries also continued their third round of virtual 
trade negotiations which began in July.  In responses to Congress, USTR Lighthizer would not commit 
to a quick deal with the UK, suggesting he would get the deal right but that might not be fast.  For 
Congress to consider a deal under TPA procedures this calendar year, it would need to be submitted 
sometime very soon, which does not appear at all likely. 
 
In a related development, the UK and Japan have apparently completed most of their trade discussions 
for a deal between those two countries. 
 
For more information about trade issues you may email or call Christopher Hatcher at 202-659-8201. Ryan Sigmon 
contributed to this section. 
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